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1. SUMMARY- GNZ POSITION ON LOS REMAINS ESSENTIALLY 
UNCHANGED FROM WHAT IT WAS AT THE CARACAS CONFERENCE. GNZ 
EXPECTS THAT WHATEVER KIND OF AGREEMENT IS FINALLY ADOPTED 
IT WILL INCLUDE A 200 MILE EXCLUSIVE ECONOMIC ZONE. 

ECONOMIC ZONE AND ISLAND QUESTION APPEAR TO BE THE MAJOR 
AREAS OF CONCERN FOR GNZ. FREEDOM OF NAVIGATION SEEN AS 
THE MOST TROUBLESOME ISSUE YET TO BE RESOLVED. END SUMMARY. 

2. EMBASSY ASSESSMENT OF GNZ LOS POSITION IS BASED ON 
CONVERSATIONS WITH OFFICIAL INVOLVED AND INCLUDES INFOR- 
MATION FROM HIGHLY SENSITIVE SOURCE. WHILE GNZ EXPECTS 
HARD BARGAINING ON ALL ISSUES. IT IS OBVIOUS THAT IT 
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DIFFICULT PROBLEM TO RESOLVE. GNZ FEELS FREE PASSAGE FOR 
MERCHANT SHIPS CAN BE ASSURED. HOWEVER, IT CONSIDERS THAT ANY 
REQUIREMENT FOR PRIOR NOTIFICATION OF PASSAGE OF WARSHIPS 
WOULD BE UNACCEPTABLE TO BOTH THE UNITED STATES AND USSR. 

GNZ HAS NO NEW THOUGHTS TO OFFER AS TO HOW THIS ISSUE 
CAN BE RESOLVED. 

3. GNZ OFFICIALS ARE ALMOST CERTAIN THAT A 200 MILE 
EXCLUSIVE ECONOMIC ZONE WILL BE INCLUDED IN WHATEVER 
AGREEMENT EMERGES FROM LOS TALKS. IF ISLANDS ARE GIVEN 
AN ECONOMIC ZONE NEW ZEALAND WILL BE WELL SATISFIED. IT 
IS NOT SURPRISING, THEREFORE, THAT THE GNZ IS PARTICULARLY 
INTERESTED IN INSURING THAT ISLANDS ARE GIVEN 200 MILE 
ECONOMIC ZONES. SHOULD THAT COME TO PASS, THE CHAIN 

OF ISLANDS SOUTH AND EAST OF NEW ZEALAND WOULD INSURE THAT 

THIS COUNTRY RECEIVE MORE OR LESS THE SAME BENEFITS AS IT WOULD 

FROM AN "OUTER EDGE OF THE MARGIN" DEFNINTION OF THE CONTINENTAL 

SHELF. A MAJOR PROBLEM FOR NEW ZEALAND WITH REGARD TO ISLANDS 

IS THE FACT THAT MANY OF THE ISLANDS NEW ZEALAND WOULD 

RELY UPON IN THIS EFFORT ARE UNIBHABITED AND, IN SOME 

CASE, UNINHABITABLE. THE BOUNTYS AND THE ANTIPODES 

ARE TWO EXAMPLES OF THIS POINT AND THEIR FAILURE TO 

RECEIVE 200 MILE ECONOMIC ZONES WOULD BE A CONSIDERABLE 

BLOW TO NEW ZEALAND’S HOPES. 

4. COMMENT-IN GENERAL GNZ SEES ITS MAJOR INTERESTS 
TIED TO THE ECONOMIC ZONE ISSUE AND THE CONCOMITANT 
QUESTION OF DEFINITION OF RIGHTS OF ISLANDS IN THIS REGARD. 

WITH THE 200 MILE ECONOMIC ZONE ALMOST A FOREGONE 
CONCLUSION, INSURING ITS APPLICATION TO ISLANDS WILL BE 
THE GNZ'S FIRST ORDER OF BUSINESS AT THE UPCOMING 
CONFERENCE. AT THE SAME TIME, GNZ FEELS THAT FREEDOM 

OF NAVIGATION WILL BE THE MOST DIFFICULT ISSUE TO 
RESOLVE. FAILURE TO FIND AN ACCEPTABLE SOLUTION COULD 
WELL LEAD TO THE FAILURE OF THE LOS NEGOTIATIONS. 
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